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181 DEPARTMENT OF REVENUE Tax 16.05
Chapter Tax 16
LOCAL FINANCIAL REPORTING
Tax 16.01 Purpose. Tax 16.04 Schedules.
Tax 16.02  Scope. Tax 16.05  Audited financial report and schedules.
Tax 16.03 Definitions. Tax 16.06 Compliance.

Tax 16.01 Purpose. The purpose of this chapter is tocauseto be prepared the following schedules required by the
establishstandards and procedures for the collectiofinaincial departmentor administration of local aid programs and other
informationfrom towns, villages, cities and counties. reportingpurposes.

History: Cr. RegisterFebruary1985, No. 350, &3-1-85. (a) A scheduleof revenues and expenditures — all governimen

Tax 16.02 Scope. This chapters applicable to all towns, tal fund types and expendable trust funds.

villages, cities and counties with a population of 25,60ore (b) A schedule of revenues and expenses - all propriesady
accordingto the latest population estimate made by the sthP€Sand similar trust funds. o

departmenif administration pursuant to s. 16.96, Stats. Any (€) A schedule of specified receipt, disbursement and other
town, village, city orcounty whose population declines belovfata.

25,000after December 31, 1986 shall continukéogoverned by  (d) A schedule of allocations.

this chapter (e) A schedule of indebtedness.

History: Cr. RegisterFebruary1985, No. 350, £13-1-85. (2) Therequired schedules shall be prepared on the forms pro
Tax 16.03 Definitions. (1) “General purpose financial vided by the department and in accordance with instructions
statements”arehose financial statements, including disclosurﬁsue‘jby the department. Local governments may elect to submit
erequired schedules on their own foratslong as those forms

notes,necessary to fairly present financial position apdrating e -
resultsand changes in financial position of the proprietary f“ﬁﬁ?ﬁgﬁfgiﬁ'{iﬁgﬁni SS?E"?#;? gzvhhiodr?npsg?\]ael?t'sul_borgﬁl ggv
typesin conformity with generally accepted accounting IC)Hm:'exampleof their formsfor review and approval by the department

ples. They are listed as follows: prior to December 31 of the year for which the schedules are to be
(@) Combined balance sheet - all fund types and accoibnared.

groups. (3) Therequi i i
. . quired schedules shall be filed with the department
(b) Combined statement ofevenues, expenditures andyiin the time specified under s. 86.303 (5) (c) or Gtats.

changesn fund balances - all governmental fund types and sinj¢ormationin the schedules shall be complete and accurate.

lar trust funds. (4) The expense of preparing the required schedules shall be

(c) Combined statement of revenues, expenditures agl qhjigation of the local government for which the schedules
changesn fund balances - budget and actual — general and spegjg eprepared.

revenuefund types and similar governmental fund types for (5) Uponfailure, refusal or neglect of any local government

which annual budgets have been legally adopted, to file the required schedules @ompliance with the provisions of

(d) Combined statement of revenues, expenses and changggii h,,
- ; ) ; X pterthe department may prepare or cause to be prepared
retainedearnings or equity — all proprietary fund types amdlar  yhe required schedules at tlepense of the local government.

trustfunds. The department shall notify the local government of the daily

(e) Combined statement of changes in financial position — ghargefor preparing the required schedules prior to the-com
proprietaryfund types and similar trust funds. mencemenbf any work.

(f) Notes to the financial statements. (6) Receipt of an audited financial report and schedules sub

(2) “Generallyaccepted accounting principles” means thosaitted pursuant to s.ax 16.05 (4) (e) prior to the due date estab
governmentabccountingand financial reporting principles pro lishedby sub. (3) will satisfy the requirements of this section.
mulgatedby the governmental accounting standards boaitd or History: Cr. RegisterFebruary1985, No. 350, &f3-1-85.
successor bodies. ) ) .

(3) “Generally accepted auditing standards” means thoz?[i)Tax 16.05 Audited financial report and schedules.

standardspproved and adopted by the membership of the améfi) Thegoverning bodyf each local government subject to this
caninstitute of certified public accountants. chaptershall provide for and cause to be prepared an audited

. . N . financial report of the financial status and activities of all funds of
(4) “Local aid programs” means the following: the local government and the schedules enumeriated Tax

(a) State shared revenues. 16.04(1) accompanied by an auditoreport.

Eb; Il_:edelral revenue_sharl_zg- (2) The audited financial report shall include the following:
c) Local transportation aids. (a) Table of contents.

(d) State payments for municipal services. (b) Auditor's report.

(5) “Local government” means a town, village, cityomunty (c) The general purpose financial statements.

_(6) “Schedules’means a financial presentation used to pro () Combining statements by fund type for all fund types for
vide detailed information supporting general purpfisancial \yhich more than one fund is reported.

staﬁeme_ntm co_nformlty with the provisions of t,h'S Chfﬁ‘p“?f (3) Schedulegnumerated in s.ak 16.04 (1) shall be accem
istory: Cr. Register February 1985, No. 350, &f3-1-85; correction in (2) X . . .
madeunder s. 13.93 (2m) (b) 6., Stats., Regjsttarch, 1989, No. 399. paniedby an auditdss report on the supplemental information

containedin thoseschedules. Certain amounts shown on the
Tax 16.04 Schedules. (1) The governing body of each schedulesnumerated in s.ak 16.04 (1) shall agree with or be
local government subject to this chapter shall provide for amdconciledto certain amounts reported in the general purpose
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financial statements, suf®) (c) in accordance with instructions Tax 16.06 Compliance. (1) Compliance with provisions
issuedby the department. of this chapter will release the unit of local government femy

(4) (a) The governing body of each local government subje@bligation to file the current financial report form authorized
to this chapter shall provide for and cause to be conducted wiglers. 73.10 (2) (a), Stats. Reports prescribed by this chapter
annualaudit of all the fundand account groups of the local gov shouldbe prepared from accounting records maintained by the
ernment. local government and should relate directly to those records.

(b) The annual audit shall be conducted in accordance with(2) The department shall review schedules dimhncial
generallyaccepted auditing standards by eitheertified public reportsfiled pursuant to this chapter to determine compliance with
accountanticensed to practice in the state ofsébnsin; or by a standardsind procedures prescribed by this chapter
licensedpublic accountant, licensed on or before December 31, (3) The department may inspect and examine or cause an
1970by the Wsconsin accounting examining board. inspectionand examination of the recordslo¢al government fil

(c) The auditors report in the financial report required by subing schedules or financial reports under this chapter
(2) shall contain an unqualified opinion with respect to the-com (4) The department may review the audisomork—

binedfinancial statements taken as a whole, or if an unqualifig@perspreparediuring audits conducted pursuant to this chapter
opinion cannotbe expressed, a qualified opinion, adverse opinigg determine compliance.

or a disclaimer of opinion together with an explanation of the rea nisiory: cr. RegisterFebruary1985, No. 350, &f3-1-85.
Sons.therefore' The audity report acc_or_npanylng the schedules Note1) Copies of the draft schedules required byag. 16.04 (1) and the speeifi
reqwredby sub. (3).shall contain an opinion as to Whether the SUfationsreferenced in s.ak 16.04 (2) may be obtained from:

plemental information submitted as schedules is fairly stated in all wisconsin Department of Revenue

materialrespects in relation to the financial rep@rtombined Division of State/Local Finance

financial statements taken asvéhole. The auditds opinion, 125 South Wbster Street

unqualified,qualified, adverse or a disclaimeiith respect to the PO. Box 8933

supplementainformation in the schedule shall be at least the adison W1 53708

equivalentof the auditors opinion with respect to thembined Telephone (608) 266-161

financial statements in the financial report. Theseschedules are new forms that substitute for the current annual financial report

(d) The expense of auditequired by par(a) shall be the form filed by governmental units with the department of revenue.

i i H it Note2) Generally accepted accounting principles and generally accepted auditing
Ob“gatlonOf the local govemment for which the audit is made'standardsnaybe examined at thefafe of the administratodivision of state/local

(e) Thelocal government shall submit together one copy of itiance,2nd floor 125 South Whster Street, Madison. Generally accepted account
auditedfinancial report and schedules to thepartment within 30 ing principles may be obtained from:
daysafter its completion, but not later than July 31 of the year fol ~ Governmental Accounting Standards Board

. f High Ridge Park
lowing the year for which the report and schedules were prepared. o5 5., 3801

(5) Upon failure, refusal or neglect of any local government  stamford, CT 06905-0821
to file therequired financial report and schedules in complian@gnerally accepted auditing standards may be obtained from:
with the provisions of this chapfehe department may prepare or  american Institute of Certified Public Accountants
causeto be prepared the required financial report and schedules 1211 Avenue of the Americas
at the expense of the local government. The department shall New York, NY 10036
notify thelocal government of the daily clygr for preparing the  Note 3) The financial report referenced in €xT16.05 represents the audited

i i i i inancial statements of local government units commonly referred to as an audit
reqU|redf|nanC|aI report and schedules prior to the COmmencgportor a comprehensive annual financial report and may include other statements,
mentof any work. schedulesand statistical information presented at the discretion of the local govern

History: Cr. RegisterFebruary1985, No. 350, &f3-1-85. mentalunit.
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